T

)

OMB APPROVAL _~

03053170 OMB Nurmber:  3235-0123

e Wastingrom, ~. . Expires: October 31, 2004

= "\ Estimated average burden
% \ AUD'TED REPORT hours perresponse...... 12.00
“EQRM X-17A-5

A <0 SEC FILE NUMBER
%,\%%«9 ?\W\Annn (g ‘. V . >
2l S B z ' e e = v

2 0@? F\ACING PAGE

Information Requ

f*’d of%

ers4a\nd Dealers Pursuant to Section 17 of

36’3153?

\
SecuntleS\ E(clé&ge Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 02/01/02

AND ENDING 01/31/C3

MM/DD/YY

MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

RANCE KING SECURITIES CORPORATION
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3737 E BROADWAY

OFFICIAL USE ONLY

FIRM .D. NO.

(No. and Street)

Long Beach Ca

90803-6104

(City) (State)

(Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

WILTIAM RANCE KING.

562.434.8431

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

An Accountancy Corporation

Balser, Horowitz, Frank & Wakeling,
(Namie - if individual, state last, first, middle name)
1551 N. Tustin Av Ste 1010, Santa Ana CA 92705
{Address) (City) (State)
CHECK ONE:

K3 Certified Public Accountant
O Public Accountant

0 Accountant not resident in United States or any of its possessions.

(Zip Code)
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) g
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. OATH OR AFFIRMATION

I, William Rance . King , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Rance King Securities Corporation

, as

of Janaary 31 . ,20003 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

41 22
WM
\J Signature
President
Title

Notary Public

~J

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Suppliemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

OO0 O DO EEKKM

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

JURAT

State of California )
) SS
County of Los Angeles )

Subscribed and sworn to before me this // {/ﬁ day of /)/&ACL p 200_._5_
by \~/9%?1Zé525fu—//{2%4@4%1/ /ejyééé/ §JQ<
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ANNFE S. RUBSAMEN
Commission # 1271942 L3 - ;
Notary Public - Califormia € Anhe S Rubsamen, Notary Public
Los Angeles County
My Comm. Expires Jui 27, 2004
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BALSER, HorowiTZ, FRANK & WAKELING

AN ACCOUNTANCY CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Rance King Securities Corporation
Long Beach, California

We have audited the accompanying statements of financial condition of Rance King Securities
Corporation as of January 31, 2003 and 2002, and the related statements of income, changes in
stockholder’s equity and cash flows for the years then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal respects,
the financial position of Rance King Securities Corporation as of January 31, 2003 and 2002, and
the results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on pages 8 through 12 is presented for the purpose
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial requirements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Balser, Horowitz, Frank e Wakeling

BALSER, HOROWITZ, FRANK & WAKELING
An Accountancy Corporation

Santa Ana, California
March 10, 2003

1551 N. TusTIiN AVENUE., SUITE 1010, SaNTa ANA, CA 92703

TELEPHONE (714) 543-1035 » Fax (714) 543-1567

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS aAND CaLIFORNIA SocieTy OF CERTIFIED PURLIC ACCOUNTANTS



RANCE KING SECURITIES CORPORATION

STATEMENTS OF FINANCIAL CONDITION
January 31, 2003 and 2002

ASSETS
2003
Assets
Cash in bank $113,191
Long-term investments 33.200
Total assets $146.391
LIABILITIES AND STOCKHOLDER'’S EQUITY
Liabilities
Income taxes payable $__4.080
Total liabilities 4,080
Stockholder’s Equity
Common stock, no par value, 100 shares
authorized, 50 shares issued and outstanding 10,000
Additional paid in capital 28,911
Retained eamings 103,400
Total stockholder’s equity 142,311
Total liabilities and stockholder’s equity $146.391

See accompanying notes and independent auditors’ report.
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RANCE KING SECURITIES CORPORATION

STATEMENTS OF INCOME
For the Years Ended January 31, 2003 and 2002

Revenue
Commissions
Interest

Total revenue

Operating Expenses
Commissions
Broker dealer marketing and referral fees
Conferences
Dues and subscriptions
Entertainment
Legal and accounting
Office expenses
Payroll
Rent expense
Telephone
Travel and workshops

Total operating expenses
Income before provision for income taxes
Provision for income taxes

Net income

See accompanying notes and independent auditors’ report.

-3 .

2003

$2,632,161
970

$2.,633.131

2,073,099
244359
118,974

4,278
8,310
5,167
7,532
32,500
36,000
4,829
40,236

2,575,284
57,847
12,952

$__44.895

2002

$ 907,638
411

$_908,049

694,056
84,116
0
8,968
0

650

0
32,500
35,000
0

0

855,290
52,759
11.985

$__40.774



RANCE KING SECURITIES CORPORATION

STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY

For the Years Ended January 31, 2003 and 2002

Balances, January 31, 2001
Net income
Balances, January 31, 2002
Net income

Balances, January 31, 2003

Common
Stock

$ 10,000

<

Additional
Paid-in
Capital

$ 28911

0

28,911

[w]
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Accumulated
Earnings
(Deficit)
$ 17,731

40,774
58,505

44.89

$103.40

O

See accompanying notes and independent auditors’ report.

-4 -




RANCE KING SECURITIES CORPORATION

STATEMENTS OF CASH FLOWS
For the Years Ended January 31, 2003 and 2002

Cash Flows From Operating Activities:
Net income
Changes in operating assets and liabilities:
Income taxes payable
Net cash provided by operating activities
Cash Flows From Investing Activities:
Purchase of long-term investments
Net cash used by investing activities
Net increase in cash

Cash at beginning of year

Cash at end of year

There were no financing activities for the years ended January 31, 2003 and 2002.

Supplemental Disclosures Of Cash Flow Information

Cash paid for:
Interest

Income taxes

See accompanying notes and independent auditors’ report.
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RANCE KING SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS
January 31, 2003 and 2002

Note 1 - Summary Of Significant Accounting Policies

Nature of Business

The Company is a registered broker-dealer incorporated under the laws of the State of California
maintaining its principal and only active office in Long Beach, California. Operations are
pursuant to the (K) (2) (i) exemptive provision of SEC Rule 15¢ 3-3 and does not hold customer
funds or securities. The business consists of the wholesaling and retailing of direct participation
programs.

Method of Accounting

The Company maintains its books and records on the accrual basis of accounting.

Cash and cash equivalents

For purposes of the statements of cash flows, all highly liquid debt instruments purchased with a
maturity of three months or less are considered to be cash equivalents.

Income Taxes

The provision for taxes and related asset or liability includes Federal and State of California
income taxes.

Financial statement estimates and assumptions

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from these estimates.

Concentrations of credit risk

The company maintains its cash balances in one financial institution located in Long Beach,
California. Cash accounts at banks are insured by the Federal Deposit Insurance Corporation up
to $100,000. At January 31, 2003 and 2002 the company’s uninsured cash balance totaled
$67,788 and $8,694, respectively.



RANCE KING SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS
January 31, 2003 and 2002

Note 2 - Net Capital

The Company is subject to a $5,000 minimum capital requirement under SEC Rule 15¢ 3-1,
which requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to I.
Net capital and related capital ratio fluctuate on a daily basis; however, as of January 31, 2003
and 2002, the net capital was $146,391 and $97,416, respectively. The net capital ratio was not
in excess of its 15 to 1 ratio to aggregate indebtedness at that date.

Note 3 - Related Parties

The Company earned commissions totaling $2,632,161 and $907,638 from the sale of limited
partnership interests for the years ended January 31, 2003 and 2002, respectively. The General
Partner of these limited partnerships is the 100% owner of the Company. For the years ended
January 31, 2003 and 2002 commissions of $307,295 and $210,730, respectively, were paid to
Rance King Properties, Inc., which is wholly-owned by the sole shareholder of the Company.



RANCE KING SECURITIES CORPORATION
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF CREDITORS
January 31, 2003 and 2002

As of the audited periods ending January 31, 2003 and 2002, no subordinated liabilities or
agreements exist in the financial statements of Rance King Securities Corporation.



RANCE KING SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢ 3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

January 31, 2003 and 2002

2003
Total stockholder’s equity $142.311
Net capital _ $.142.311

Computation of Basic Net Capital Requirement

Minimum net capital requirement or

6 2/3% of aggregate indebtedness $__5.000
Net capital from above $142.311
Net capital in excess of minimum $137.311

Computation of Ratio of Ageregate Indebtedness

Total aggregate indebtedness $__4.080
Percentage of aggregate indebtedness to net capital 3%

Percentage of debt to debt-equity total

computed in accordance with Rule 15¢ 3-1 (d) 0%
Excess net capital at 100% $137311

2002
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RANCE KING SECURITIES CORPORATION
STATEMENT UNDER RULE 17a-5(d)(4) OF THE
SECURITIES AND EXCHANGE COMMISSION
January 31, 2003 and 2002

The audit disclosed no violation of the net capital requirements, financial and/or record-keeping
problems. There were no material variations in the financial data reported on the unaudited Form
X-17A-5 Part IIA dated January 31, 2003, with the final audit report attached.
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RANCE KING SECURITIES CORPORATION
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢ 3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
January 31, 2003 and 2002

The Company is exempt from the provisions of Rule 15¢ 3-3 of the Securities Exchange Act
under Section k1 (C), since it promptly transmits all funds and delivers all securities received in
connection with its activities as a broker or dealer, and does not otherwise hold funds or
securities for, or owe money or securities to, customers.

- 11 -



RANCE KING SECURITIES CORPORATION
INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢ 3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
January 31, 2003 and 2002

Not applicable
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MEMBERS:

BALSER, HorROwWIiTZ, FRANK & WAKELING

AN ACCOUNTANCY CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

March 10, 2003

Board of Directors
Rance King Securities Corporation
Long Beach, California

We have audited the financial statements of Rance King Securities Corporation, for the years
ended January 31, 2003 and 2002 and have issued our report thereon dated March 10, 2003. As
part of our audit, we made a study and evaluation of the Company’s system of internal accounting
control to the extent we considered necessary to evaluate the system as required by auditing
standards generally accepted in the United States of America and Rule 17a-5 of the Securities
Exchange Act of 1934. This study and evaluation include the accounting system, the procedures
for safeguarding securities, and the practices and procedures followed by the Company in making
the periodic computations of aggregate indebtedness and net capital under Rule 17a-3 (a) (11)
and the reserve required by Rule 15¢ 3-3(3). Rule 17a-5 states that the scope of the study and
evaluation should be sufficient to provide reasonable assurance that any material weakness
existing at the date of our examination would be disclosed. The purposes of our study and
evaluation were to determine the nature, timing and extent of the auditing procedures necessary
for expressing an opinion on the Company’s financial statements and to provide a basis for
reporting material weaknesses in internal accounting control under Rule 17a-5 and, with respect
to Rule 15¢ 3-3, to provide reasonable assurance of compliance, in all material respects, with the
possession and control requirements of that Rule. Our study and evaluation was more limited
than would be necessary to express an opinion on the system of internal accounting control taken
as a whole.

The management of Rance King Securities Corporation is responsible for establishing and
maintaining a system of internal accounting control. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of
control procedures. The objectives of a system are to provide management with reasonable, but
not absolute, assurance that assets are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization
and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America.

1551 N. TusTIN AVENUE., SUITE 1010, SANTA ANA, CA 92705

TELEPHONE (714) 543-1035 « Fax (714) 543-1567

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS aANDP CALIFORN!IA SOCIETY OF CERTIFIED PUuBLIC ACCOUNTANTS



Rance King Securities Corporation
March 10, 2003
Page two

Because of inherent limitations in any system of internal accounting control, errors or
irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of
the system of internal accounting control to future periods is subject to the risk that the
procedures may become inadequate because of changes in conditions or that the degree of
compliance with the procedures may deteriorate.

Our study and evaluation of the system of internal accounting control for the years ended January
31, 2003 and 2002 which was made for the purposes set forth in the first paragraph above and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed the following condition:

The size of the business necessarily imposes practical limitations on the
effectiveness of those internal accounting control procedures that depend on the
segregation of duties. The specific weaknesses are that the same person is
performing the tasks of signing checks and reconciling the bank account. Ideal
internal accounting control procedures would be that these tasks be performed by
different people. Since this condition is inherent in the size of the Company, no
corrective action has been taken or proposed by the Company.

The foregoing conditions as considered in determining the nature, timing, and extent of the audit
tests to be applied in our audit of the January 31, 2003 and 2002 financial statements, and this
report does not affect our report on those financial statements dated March 10, 2003.

This report is intended solely for the use of management and the Securities and Exchange
Commission and should not be used for any other purpose.

Balser, Honowity, Frank & Wakeling
BALSER, HOROWITZ, FRANK & WAKELING
An Accountancy Corporation

Santa Ana, California
March 10, 2003



